








The ECER Halal Parks

The establishment of Halal Parks for food and non-food
products is in line with Malaysia’s vision “to be the Global
Halal Hub” and to take advantage of increasing global
& INDUSTRIES Halal products market development.

ACCREDITATION BY
GOVERNMENT
AGENCIES

SUPPORT SERVICES

For food and consumer products manufacturers, the
focus in the Region will be on Halal products produced
for the local and export market, as well as fish-based
food products such as sauces, condiments and snacks,
which have been the hallmark of the region’s distinctive
food culture.

HALAL PARK

A number of Halal hubs will be established in several

7 - locations. Gambang, Pahang will focus on food and non
FOOD ENTITIES NON FOOD ENTIE food-based Halal products while Pasir Mas, Kelantan
PROCESS & PROCESS & will concentrate on crops, poultry and beef based
PRODUCTION products, and Kuala Kemaman, Terengganu will focus on
processing fish-based foodstuff.

Overview of Malaysian Halal Industry

o~ * Livestock
.—.n Establishing Malaysia as a “Global Halal Hub” has been the aim of the —_— Food « Processed food & beverages
n uu Malaysian Government for many years. In this regard, the establishment « Food Retailing
of the Halal Industry Development Corporation Sdn. Bhd. (HDC) reflects
the seriousness of Malaysia in pursuing this objective. i
HALAL INDUSTRY DEVELOPMENT CORPORATION SDN BHD y p g J Phg(l;gnr?](é%légcgalls’ .Dover The Count?r
: B ] o .
HDC has been tasked to further boost the Halal agenda in terms of Personal Care .rﬁ%’téaccecd,r[ligzlg ¢
standards development, branding enhancement as well as commercial and
industry development. In the spirit of co-operation and collaboration, HDC
will leverage and utilize existing Malaysian know-how to build partnerships Halal Additives & * Food products
around the world and ultimately enable more people to benefit from the Components J Ingredients * Non-food products
positive attributes associated with Halal.
. * Apparels
—
Lifestyle * Restaurant & Hotel
* Banking & Finance Logistics
> Services » Standards, Auditing & Certifications

* Research and Technology Development
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Gambang Halal Park

Pasir Mas Halal Park

Companies
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The Gambang Halal Park (GHP) in Pahang is developed on a 200-acre site, initially for the production, processing, certification
and accreditation of Halal produce.

The Gambang Halal Park will also be supported with an incubator centre for industrial micro traditional and specialty food
processors.

Its competitive advantage is its location to Kuantan Port which is just 30 km away via the East Coast Expressway. Raw products
are also easily available nearby.

As well as serving as a Halal Park for food and non food products, Gambang Halal Park concentrates on high-value added
industries supplying ingredients to the cosmetics and personal health care industries. It takes advantage of the abundance of palm
oil by-products that can be used to obtain oleochemicals — the main ingredients to produce cosmetics and health care products.

Gambang Halal Park is also ideally situated to take advantage of R&D joint-efforts with the ECER Centre of Excellence (CoEs),
namely the Universiti Darul Iman Malaysia’s Regional Centre for Halal Products.

Gambang Halal Park Integrated Process
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The Pasir Mas Halal Industrial Park (PMHP), developed on a 135-acre site, will initially house the Central Marketing & Processing
Complex manufacturing plant facilities for food-based products and an incubator centre for micro traditional and specialty food
processors.

Strategically located near the Malaysia - Thai border, the Pasir Mas Halal Industrial Park is easily accessible by road and rail. Raw
products are also easily available within the vicinity.

Pasir Mas Halal Park concentrates on the production of high-value added additives and ingredients that have numerous applications,
from food additives to raw materials for the pharmaceutical industry in tablet fabrication to health care components.

Pasir Mas Halal Park is also ideally situated to take advantage of R&D joint-efforts with the ECER Centre of Excellence (CoEs),
namely the Universiti Darul Iman Malaysia’s Regional Centre for Halal Products.

Pasir Mas Halal Park Integrated Process
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Pasir Mas Halal Park, Kelantan m
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Investment Opportunities The ECER Incentives Package - Halal Parks

|
The ECER offers an abundance of opportunities for investors in the Halal industry to establish their manufacturing presence in this ECER Incentives
Region, taking advantage of the rich resources and raw materials already in place.
Activity Incentives
Superb logistics infrastructure in the Region provides an export gateway for halal related products to the Asia Pacific region and (To qualify for these incentives, companies must commence operations
beyond. before 31 December 2015)

For Halal food, the global market value is estimated at about US$547 billion a year. Recognising the importance and potential of the
industry, Muslim and non-Muslim countries are undertaking various initiatives to capitalise on the growth prospects in the industry.
The Halal food industry in ECER Malaysia provides immense opportunities for international manufacturers.

Companies developing infrastructure of industrial park:

¢ Income tax exemption of 100% for 5 years commencing from the year
company derives statutory income, or

¢ Investment tax allowance (ITA) of 100% on qualifying capital expenditure for
5 years

e Stamp duty exemption on instruments of acquisition or leasing of property

Manufacturing and Industrial Park relating to industrial park

Development projects in designated

locations in the ECER Master Plan . . L . :
Companies undertaking promoted activities in the industrial park:-

e Halal Park - Pasir Mas, Kelantan

T e Gl o " * Customised incentives based on merit of each case, or
alal Park - Gambang, Pahang

* Income tax exemption of 100% for 8 years commencing from the year
company derives statutory income, or

¢ Investment tax allowance (ITA) of 100% on qualifying capital expenditure for
5 years

Application to be submitted to ECERDC

¢ Import duty and sales tax exemption on raw materials, components,
Key Benefits to Investors in the ECER machinery, equipment, spare parts and consumables that are not produced
locally and used directly in the activity.
The ECER is a pro-business and an investment friendly environment that gives investors the opportunity to grow and reap maximum
benefits from their projects and initiatives.
* Application to be submitted to Halal Development Corporation for companies
The Region is well-connected with modern road, rail, air and sea transportation systems. undertaking activities in Gambang Halal Park

Investors are assured of quality ICT services, easily accessible amenities and reliable public utilities.

Among the key benefits to investors in the Halal Parks are to tap in the readily available supportive programmes developed to
enhance world-class quality, which include:

e Centre of Excellence (CoE) for Regional Centre for Halal Products, Universiti Darul Iman Malaysia (UDM), Terengganu

CoE for Biotechnology and Herbal Research, Universiti Darul Iman Malaysia (UDM), Terengganu

CoE for Innovativeness and Product Creativity, Universiti Teknologi MARA (UiTM) and Universiti Malaysia Kelantan (UMK), Kelantan
CoE for Entrepreneurship and Management Trainee Programme, Universiti Malaysia Kelantan (UMK), Kelantan
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The ECER Incentives Package - Halal Parks The ECER Incentives Package - Halal Parks

Other Incentives

Activity Incentives
These incentives are mutually exclusive /to be utilised upon expiry of
ECER Special Incentives.

e |nvestment in buildings used for e ndustrial Building Allowance: Initial allowance of 10%, and annual
industrial, technical or vocational allowance of 3%.
training approved by the Minister

e (Cash contribution to non-statutory e Single deduction
income oriented vocational training
institutions and those established and
maintained by a statutory body

e Royalty payments to non-residents e Withholding Tax exemption
(franchisors) for franchised education
programmes approved by the Ministry
of Education

e Training of employees for the purpose e Double deduction on training expenses incurred
of upgrading and developing the
employees’ craft, supervisory
and technical skills or increasing the
productivity or quality of its products,
in approved training institutions

e Pre-operational training by companies e Double deduction on training expenses incurred in the year of
(which do not contribute to HRDF) assessment in which the gross income first arises
for the acquisition of craft, supervisory
or technical skills related to the
production of their products

e Pre-operational training of potential ¢ Single deduction on training expenses incurred
employees within one year before

commencement of business The above claims to be submitted to the Inland Revenue Board

Research and Development (R&D)

Cash contribution to approved
research institutes

Payments made for the use of the
services of approved research institutes
and companies

Research on commercialization of
research findings

¢ Double deduction on cash contribution

e Double deduction on payments for services rendered

* 50% tax exemption on income (honorarium/royalty) received

Reinvestment & Promotion

Reinvestment in petrochemical and
manufacturing activities

Promotion of industrial park overseas

¢ Reinvestment allowance (RA) of 60% of qualifying capital expenditure
incurred to be offset against 100% of statutory income in promoted areas
for 15 years from the year of assessment of first claim

¢ Double deductions on expenditure incurred

Export Promotion

Expenditure incurred for the promotion
of export by resident companies

Export Credit Insurance Premiums paid
to approved local insurance companies

Premiums paid to local insurance
companies for cargo exported or
cargo imported

Promotion of Malaysian Brand names
by Malaysian companies (at least 70%
Malaysian-owned) which are registered
proprietor of the brand

Investment in buildings used as bonded
warehouses for storage of goods for
exports and re-export

Certification for recognized quality
systems and standards, and halal
certification

Double deduction for expenses incurred on:
- registration of patents, trademarks
- product licensing overseas

* Double deduction on payment of premiums

* Double deduction on payment of premiums

* Double deduction on expenses incurred in advertising the brand

e Industrial building allowance of 10% on qualifying expenditure for
each year of assessment

e Double deduction for expenditure incurred

The above claims to be submitted to the Inland Revenue Board
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Contact Us

If you are an investor planning to establish or expand your business opportunities in the
East Coast Economic Region (ECER) we will provide you with professional assistance. We will
be the first point-of-contact for all your investment inquiries.

Companies planning to start or expand operations in the ECER can obtain information and
assistance from the East Coast Economic Region Development Council. We will help you
harness the ECER’s competitive edge and capabilities to achieve your business objectives.

' East Coast Economic Region Development Council (ECERDC)
Tel : +603 2035 0021/22
Fax : +603 2035 0020

ECER E-mail : secretariat@ecerdc.com.my

pevecorvent | VWebsite @ www.ecerdc.com.my

COUNCIL
Kuala Lumpur Office Kelantan State Office
Level 69, Tower 2 Ground Floor & Mezzanine
PETRONAS Twin Towers Lot 137 & 138 Bangunan Sutera Inn Prima
50088 Kuala Lumpur Jalan Dusun Muda off Jalan Bayam
MALAYSIA 15200 Kota Bharu, Kelantan, MALAYSIA
Tel :+603 2035 0000 Tel :+609 746 0021
Fax : +603 2035 0020 Fax : +609 746 0020
Terengganu State Office Pahang State Office
Ground Floor & 1st Floor B8002 Sri Kuantan Square
100B Jalan Sultan Zainal Abidin Jalan Teluk Sisek
20000 Kuala Terengganu 25050 Kuantan, Pahang
Terengganu MALAYSIA
MALAYSIA Tel :+609 565 0021
Tel :+609 620 0021 Fax : +609 565 0020

Fax : +609 620 0020

Disclaimer: While every reasonable care has been taken in preparing this document, ECERDC cannot be held responsible for any inaccuracies. All information and specifications are current
at the time of preparation and are subject to change as may be required. Renderings and illustrations are artist’s impressions only and cannot be regarded as representations of fact.
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