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The Halal industry has the potential to succeed as a new source of economic growth. Hence the
development of the Halal manufacturing projects is located in strategic locations. Additionally, the
Government has set directions to support the industry for growth, and is committed to become one
of the trusted and reliable Halal providers in the world as Malaysia aims to be the Global Halal Hub.

The United Nations has cited Malaysia as the best example in the world in terms of rationalisation
for the labelling of Halal food when the Codex Alimentarius Commission adopted the Codex general
guidelines for use of the term Halal in Geneva in 1997.

Located strategically in the Asia Pacific region, Malaysia is recognized internationally as a modern
and progressive Islamic nation with an open economy offering competitive incentives. With well-
developed infrastructures, institutional establishments, economic and political stability, Malaysia is
well positioned to be the leader in the Halal industry development.

A strong focus is placed on the emerging Halal industry with great potential for future expansion, to
allow manufacturers to tap into a vast worldwide market. Under the ECER master plan, Pasir Mas
in Kelantan and Gambang in Pahang, have been identified for development as Halal Parks with vast
land areas being allocated for the Halal projects. Gambang Halal Park will focus specifically on Halal
food and non-food products while Pasir Mas in Kelantan focuses on Halal food products.

Universiti Darul Iman Malaysia (UDM) in Kuala Terengganu will be the spearhead as the Centre of
Excellence for the development of the Halal products industry in the ECER region. As a Centre of
Excellence, UDM will help SME food producers to enhance food safety as well as the quality of Halal
products to be marketed globally.

UDM'’s Regional Centre for Halal Products will facilitate quality control for livestock products, food
hygiene and handling. It will assist in new product development, marketing, branding, packaging,
R&D, services and training. As a result of increasing awareness and rising demand, Malaysia’s
exports of Halal products are projected to increase.

The ECER offers immense business opportunities for foreign as well as local investors in this sector.
The R&D and agro-based manufacturing activities, especially catering to the initiatives of producing
food and non-food Halal products, enjoy the benefits of being located at the ECER Free Zone area,
especially the Gambang Halal Park.
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The ECER offers an abundance of opportunities for investors in the livestock industry to
establish their presence in this Region, taking advantage of the initiatives already established.

To spearhead development in the agricultural sectors, investors acting as Anchor Companies
are invited to set up nucleus contract farming arrangements with local farmers, as well as
establish one-stop Collection, Processing, Packaging and Distribution Centres (CPPC) in the
ECER, to collectively increase the supply-base of high quality raw materials and processed
products to manufacturers and retailers locally and abroad.

By improving the value chain and supply chain management, the produce from the farms within
the ECER will be able to penetrate the global market. This move will reduce losses through
better handling of produce and ensure a high level of quality control.

Investors are invited to venture into the livestock and Halal related activities comprising:
e Upstream (Raw materials, primary processing)
e Midstream (Secondary processing, standards and specifications i.e. Halal, Good
Manufacturing Practice (GMP), Hazard Analysis and Critical Control Point (HACCP)
e Downstream (Marketing for international and local markets)

Investors will thus be able to profit from their operations in this growth industry, by fulfilling
the supply needs of the nation over the long-term. Malaysia is also committed to supporting
livestock farming, to achieve higher self-sufficiency and reduce foreign exchange losses. Small
farmers will be able to make an easy entry into this sub-cluster as the start-up costs are
low while reasonable profit can be enjoyed through year-round consumption of meat in the
nation.

The main role of investors in establishing and advancing the goat
and cattle Nucleus Farms is to maintain a superior gene pool of
livestock breeds to be supplied to downstream industry players. The
flow of genetics from the Nucleus Farm to downstream operators
will be in the form of live goats (does and bucks) and cattle as well
as updated data and information.

Investors participating in the establishment of the Multiplier Farms
will play a pivotal role in reproducing manifold of improved genetics
derived from the Nucleus Farms, in order to produce quality
breeder goats for the Commercial Goat Farms and Feedlots. The
Multiplier Farms will also adopt all R&D results and practices from
the Nucleus Farms to generate improvements in goat performance
and husbandry.

Investors will take the initiative to source goats from both the
Multiplier and Commercial Farms and prepare them to market
the finished products according to consumers’ demands and
requirements.

In the ECER poultry sector, investors enjoy the benefit of the well-
supported facilities of commercial feed mills ensuring superior
supply of quality compound feed and technical know-how.

With Malaysia’s aim to become a Halal food hub, the poultry
industry is well positioned to supply Halal processed poultry to
other Islamic countries and Muslim consumers worldwide. The
Indonesian market remains a target, as it still has room to grow in
terms of chicken meat consumption.

The Halal food industry in the ECER provides immense opportunities
for international participants to tap the huge volume of global
market for Halal food.

Investors can participate in the production, processing and
preservation of meat and fats; manufacture of dairy products;
manufacture of grain mill products, starches and starch products
and animal feeds.

Ahuge investment opportunity is centred on the establishment of the
Collection and Marketing Centre for livestock outputs. It will serve
as a prime mover and project initiative. It will function as a nerve
centre for the development of the industry in the ECER. Additional
services provided by the centre include sanitary and phyto-sanitary
services (SPS) certification, custom documentation, advisory
services, good management practices (GMP), Hazard Analysis
and Critical Control Point (HACCP) certification/accreditation and
information centre.

The CMC shall be connected through the exchange portal to
trading houses, supermarkets and hypermarkets, manufacturers
and exporters. With the establishment of the CMC, along with the
livestock production centres, marketing of livestock and processed
livestock meat and by-products can be improved significantly
through the marketing networks and matching suppliers and
buyers.

The Region’s superb logistics infrastructure enables it to
function as the export gateway for agriculture and livestock
related products to the Asia Pacific region and beyond.

There are also a large number of institutions and agencies in the
country providing finance and training for the livestock sector.
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ECER Incentives

Activitiy

Livestock:

¢ Nucleus Cattle Research & Breeding Centre
- Muadzam Shah/Gambang, Pahang

¢ Nucleus Goat Research & Breeding Centre
- Kuala Berang, Terengganu

e Poultry Parks
- Gua Musang, Jeli, Bachok - Kelantan
- Chendering, Setiu, Hulu Terengganu, Dungun,
Kemaman - Terengganu
- Gambang, Kuantan, Raub, Maran, Bera, Pekan - Pahang

e Grain Based Animal Feed Industry — Gebeng, Pahang

e (Cattle Integration in Oil Palm Plantantions
- Gua Musang, Tanah Merah - Kelantan
- Lembaga Kemajuan Terengganu Tengah (KETENGAH),
Kemaman - Terengganu
- Kuantan, Jengka, Bera, Muadzam - Pahang

e Cattle Feedlot in Beef Valleys
- Kuala Krai, Pasir Puteh - Kelantan
- Marang, Terengganu
- Kuala Lipis, Rompin - Pahang

e Cattle Feedlot Integration in Paddy Areas
- Kemubu Agriculture Development Authority (KADA),
Kemasin-Semerak - Kelantan
- Besut Integrated Agricultural Development
Project (KETARA) - Terengganu

e Beef Feedlot Integration in Pineapple Area
- Pekan, Pahang
- Rompin, Mersing, Johor

¢ Intensive Goat Rearing in Rubber Areas
- Besut, Hulu Terengganu

¢ Intensive Goat Rearing in Grazing Areas
- Machang (under Rubber Industry Smallholder
Development Authority (RISDA), Kelantan

e Green Animal Feed Production (Forage & Silage Industry)
- Bachok, Kota Bharu, Pasir Puteh - Kelantan

e Poultry Processing Park - Gambang, Pahang

e Grain-based Animal Feed Industry
- Kuantan Port City, Pahang

Incentives

(To qualify for these incentives, companies must commence
operations before 31 December 2015)

Investor investing in the project:

e A company investing in a subsidiary company that
undertakes an agricultural/agro-based processing
project is entitled to a deduction equivalent to the
amount of investment made.

e A company or an individual investing in a subsidiary
company that undertakes project is entitled to a
deduction equivalent to the amount invested in seed
capital and early stage financing.

To qualify, the investing company or individual must own
at least 70% shareholding in that subsidiary company.

Company undertaking the project:

e Customised incentives based on merit of each case, or

® Income tax exemption of 100% for 10 years
commencing from the year company derives statutory
income, or

¢ Investment tax allowance (ITA) of 100% on qualifying
capital expenditure for 5 years.

e Stamp duty exemption on instruments of acquisition
or leasing of property.

Company undertaking Collection, Processing, Packaging
Centers (CPPC) and Collection & Marketing Centers (CMC):

e Customised incentives based on merit of each case, or
® Income tax exemption of 100% for 10 years, or

e Investment tax allowance (ITA) of 100% on qualifying
capital expenditure for 5 years.

e Stamp duty exemption for land acquired for development

Application to be submitted to ECERDC

e Import duty and sales tax exemption on raw material,
components, machinery, equipment, spare parts and

consumables that are not produced locally and used
directly in the activity.

Other Incentives
Activity

Incentives
These incentives are mutually exclusive/to be utilised
upon expiry of ECER Incentives Package

¢ Investment in buildings used for industrial, technical or vocational

training approved by the Minister

e Cash contribution to non-statutory income oriented vocational training
institutions and those established and maintained by a statutory body

e Royalty payments to non-residents (franchisors) for franchised education

programmes approved by the Ministry of Education

e Training of employees for the purpose of upgrading and developing the
employees’ craft, supervisory and technical skills or increasing the
productivity or quality of its products, in approved training institutions

e Pre-operational training by companies (which do not contribute to HRDF)
for the acquisition of craft, supervisory or technical skills related to the

production of their products

e Pre-operational training of potential employees within one year before

commencement of business

¢ |ndustrial Building Allowance: Initial allowance of
10%, and annual allowance of 3%.

e Single deduction

¢ Withholding tax exemption

* Double deduction on training expenses incurred

e Double deduction on training expenses incurred
in the year of assessment in which the gross
income first arises

e Single deduction on training expenses incurred

e (Cash contribution to approved research institutes

e Payments made for the use of the services of approved research institutes

and companies

e Research on commercialization of research findings

¢ Double deduction on cash contribution

e Double deduction on payments for services
rendered

e 50% tax exemption on income
(honorarium/royalty) received

The above claims to be submitted to the
Inland Revenue Board
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Other Incentives
Activity

e Reinvestment in qualifying agriculture project - crop cultivation, animal
farming, aquaculture, inland fishing or deep sea fishing, and other
agricultural or pastoral pursuits

e Promotion of industrial park overseas

e Expenditure incurred for the promotion of export by resident companies

e Export Credit Insurance Premiums paid to approved local insurance
companies

e Premiums paid to local insurance companies for cargo exported or cargo
imported

e Promotion of Malaysian Brand names by Malaysian companies (at least
70% Malaysian-owned) which are registered proprietor of the brand

¢ Investment in buildings used as bonded warehouses for storage of goods
for exports and re-export

e Certification for recognized quality systems and standards, and halal
certification

32

Incentives
These incentives are mutually exclusive/to be utilised

upon expiry of ECER Incentives Package

e Reinvestment allowance (RA) of 60% of
qualifying capital expenditure incurred to be
offset against 100% of statutory income in
promoted areas for 15 years from the year
of assessment of first claim

e Double deductions on expenditure incurred

e Double deduction for expenses incurred on:
- registration of patents, trademarks
- product licensing overseas

e Double deduction on payment of premiums
e Double deduction on payment of premiums
e Double deduction on expenses incurred in

advertising the brand

® Industrial building allowance of 10% on qualifying
expenditure for each year of assessment

e Double deduction on expenditure incurred

The above claims to be submitted to the
Inland Revenue Board

If you are an investor planning to establish or expand your business opportunities in the
East Coast Economic Region (ECER) we will provide you with professional assistance. We will
be the first point-of-contact for all your investment inquiries.

Companies planning to start or expand operations in the ECER can obtain information and
assistance from the East Coast Economic Region Development Council. We will help you
harness the ECER’s competitive edge and capabilities to achieve your business objectives.

( East Coast Economic Region Development Council (ECERDC)
Tel : +603 2035 0021/22
Fax : +603 2035 0020

ECER E-mail : secretariat@ecerdc.com.my
oeveorvent | Website @ www.ecerdc.com.my

COUNCIL

Kuala Lumpur Office

Level 69, Tower 2
PETRONAS Twin Towers
50088 Kuala Lumpur
MALAYSIA

Tel :+603 2035 0000
Fax : +603 2035 0020

Terengganu State Office

Ground Floor & 1st Floor

100B Jalan Sultan Zainal Abidin
20000 Kuala Terengganu
Terengganu

MALAYSIA

Tel :+609 620 0021

Fax : +609 620 0020

Kelantan State Office

Ground Floor & Mezzanine

Lot 137 & 138 Bangunan Sutera Inn Prima
Jalan Dusun Muda off Jalan Bayam
15200 Kota Bharu, Kelantan, MALAYSIA
Tel :+609 746 0021

Fax : +609 746 0020

Pahang State Office

B8002 Sri Kuantan Square
Jalan Teluk Sisek

25050 Kuantan, Pahang
MALAYSIA

Tel :+609 565 0021

Fax : +609 565 0020

Disclaimer: While every reasonable care has been taken in preparing this document, ECERDC cannot be held responsible for any inaccuracies. All information and specifications are current
at the time of preparation and are subject to change as may be required. Renderings and illustrations are artist’s impressions only and cannot be regarded as representations of fact.
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